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INDEPENDENT AUDITOR'S REPORT 

Honorable Mayor and City Council 
City of DeQuincy, Louisiana 

I have audited the accompanying basic financial statements ofthe govemmental activities, the 
business-type activities, each major fund, and the aggregate remaining ilind information of the 
City of DeQuincy, Louisiana as of and for the year ended September 30, 2009. These basic 
fmancial statements are the responsibility ofthe City of DeQuincy, Louisiana. My responsibility 
is to express an opinion on these basic financial statements based on my audit. 

I conducted my audit in accordance with auditing standards generally accepted in the United 
States of America and the standards applicable to fmancial audits contained in Government 
Auditing Standards, issued by the Comptroller General of the United States. Those standards 
require that I plan and perform the audit to obtain reasonable assurance about whether the basic 
financial statements are free of material misstatement. An audit includes examining, on a test 
basis, evidence supporting the amounts and disclosures in the basic financial statements. An 
audit also includes assessing the accounting principles used and significant estimates made by 
management, as well as evaluating the overall basic financial statement presentation. I believe 
that my audit provides a reasonable basis for my opinion. 

The City has not presented Management's Discussion and Analysis that the Govemmental 
Accounting Standards Board has determined is necessary to supplement, although not required 
to be part of, the basic financial statements. 

In my opinion, the basic financial statements referred to above present fairly, in all material 
respects, the financial position of the governmental activities, the business-type activities, and 
major funds ofthe City of DeQuincy, Louisiana as of September 30, 2009, and the respective 
changes in financial position and cash flows, where applicable, thereof for the year then ended in 
conformity with accounting principles generally accepted in the United States of America. 

mailto:aaron@acoopercpa.com


Honorable Mayor and City Council 
City of DeQuincy, Louisiana 
Page 2 

The required supplementary information on page 31-32 is not a required part of the basic 
financial statements but is supplementary information required by the Govemmental Accounting 
Standards Board. Such information has been subjected to the auditing procedures applied in the 
audit ofthe basic financial statements taken as a whole. 

In accordance with Government Auditing Standards, I have issued my report dated March 4, 
2010, on my consideration ofthe City's internal control over financial reporting and my tests of 
its compliance with laws and regulations. The purpose of that report is to describe the scope of 
my testing of internal control over financial reporting and compliance and the results of that 
testing and not to provide an opinion on the internal control over financial reporting or on 
compliance. That report is an integral part of an audit performed in accordance with Government 
Auditing Standards and should be read in conjunction with this report in considering the results 
of my audit. 

0 . (1MM(J3^ CPA,U6 
March 4, 2010 



CITY OF DEQUINCY, LOUISIANA 

STATEMENT OF NET ASSETS 

September 30, 2009 

ASSETS 
Cash and cash equivalents 
Investments 
Accounts receivable 
Notes receivables 
Due from other ftinds 
Restricted cash 
Other assets 
Capital assets, net 

Total assets 

Govemmental 
Activities 

$ 774,910 
331,369 
237,287 

-
202,757 

38,443 
25,262 

3,818,854 

5,428,882 

Business-type 
Activities 

$ 865,151 
881,635 
299,243 

3,111 
379,977 
355,251 

20,474 
5,987,436 

8,792,278 

Total 

$ 1,640,061 
1,213,004 

536,530 
3,111 

582,734 
393,694 

45,736 
9,806,290 

14,221,160 

LIABILITIES 
Accounts payable and accmed 

liabilities 
Due to other funds 
Customer deposits 
Compensated absences 
Long-term liabilities: 

Due within one year 
Due after one year 

Total liabilities 

NET ASSETS 
Invested in capital assets 
Restricted for debt service/economic development 
Unrestricted 

Total net assets 

78,938 
225,357 

-
48,189 

12,297 
545,667 

910,448 

3,260,890 
-

1,257,545 

250,271 
357,377 

84,867 
40,032 

322,989 
1,523,835 

2,579,371 

4,140,612 
530,158 

1,865,126 

329,209 
582,734 

84,867 
88,221 

335,286 
2,069,502 

3,489,819 

7,401,502 
530,158 

3,122,671 

$ 4.518,435 $ 6,535,896 $ 11,054,331 

The accompanying notes are an integral part of these basic financial statements. 



CITY OF DEQUINCY, LOUISIANA 

STATEMENT OF ACTIVITIES 

For the Year Ended September 30, 2009 

Net (Expense) Revenues and Changes in Net Assets 

Activities 
Govemmental activities: 

General government 
Public safety 
Sanitation 
Highways and streets 
Culture and recreation 

Interest on long-term debt 
Total governmental 

activities 
Business-type activities: 

Gas 
Sewer 
Airpark 
Revolving loan fund 

Total business-type 
activities 

Total primary government 

Program Revenues 

Expenses fc 

$ 360,432 $ 
1,029,468 

212,519 
474,965 
42,143 
25,406 

2,144,933 

874,470 
467,185 
204,474 

-

1,546,129 
$ 3,691,062 $ 

General revenues: 
Taxes 
Licenses and permit; 
Intergovernmental 
Fines and forfeiUires 

Charges 
ir Services 

-
1,532 

208,589 
-
-
-

210,121 

993,145 
172,315 

12,426 
2,978 

1,180,864 
1,390,985 

) 

Grants and contributions not 
restricted to specific programs 

Unrestricted investment eamings 
Other 

Special items: 
Gain on disposal of capital assets 

Transfers 
Total general revenues and 

transfers 

Change in net assets 

Beginning net assets 

Ending net assets 

Primary Government 
Govemmental 

Activities 

$ (360,432) 
(1,027,936) 

(3,930) 
(474,965) 

(42,143) 
(25,406) 

(1,934,812) 

-
-
-
-

-
(1,934,812) 

995,004 
183,556 

18,232 
96,578 

559,790 
7,545 

73,575 

850 
118,363 

2,053,493 

118,681 

4,399,754 

$ 4,518,435 

Business-type 
Activities 

$ - $ 
-
-
-
-

(79,434) 

(79,434) 

118,675 
(294,870) 
(192,048) 

2,978 

(365,265) 
(444,699) 

594,175 
-
-
-

262,384 
31,070 

-

-
(118,363) 

769,266 

324,567 

6,211,329 

6,535,896 $ 

Total 

(360,432) 
(1,027,936) 

(3,930) 
(474,965) 
(42,143) 

(104,840) 

(2,014,246) 

118,675 
(294,870) 
(192,048) 

2,978 

(365,265) 
(2,379,511) 

1,589,179 
183,556 

18,232 
96,578 

822,174 
38,615 
73,575 

850 
-

2,822,759 

443,248 

10,611,083 

11,054,331 

The accompanying notes are an integral part of these basic fmancial statements. 



CITY OF DEQUINCY, LOUISIANA 

BALANCE SHEET - GOVERNMENTAL FUNDS 

September 30, 2009 

ASSETS 
Cash and cash equivalents 
Investments 
Receivables 
Due from other funds 
Prepaids 
Cash - restricted 

Total assets 

LIABILITIES 
Accounts payable 
Accrued expenses 
Due to other funds 

Total liabilities 

FUND BALANCES 
Unreserved - undesignated 

Total liabilities and 
fund balances 

$ 

$ 

S 

$ 

General 

342,257 
257,806 
123,495 
107,538 

16,520 
38,443 

886,059 

45,076 
19,195 
58,799 

123,070 

762,989 

886,059 

$ 

$ 

$ 

$ 

Special 
Revenue 

432,628 
73,563 

113,792 
95,219 

8,742 
-

723,944 

5,006 
9,660 

166,558 

181,224 

542,720 

723,944 

$ 

$ 

$ 

$ 

Capital 
Projects 

25 
-
-
-
-
-

25 

-
-
-

-

25 

25 

$ 

$ 

$ 

$ 

Total 

774,910 
331,369 
237,287 
202,757 

25,262 
38,443 

1,610,028 

50,082 
28,855 

225,357 

304,294 

1,305,734 

1,610,028 

The accompanying notes are an integral part of these basic fmancial statements. 



CITY OF DEQUINCY, LOUISIANA 

RECONCILIATION OF THE BALANCE SHEET - GOVERNMENTAL FUNDS 

TO THE STATEMENT OF NET ASSETS 

September 30, 2009 

Total fund balances for govemmental funds at beginning of year 1,305,734 

Total net assets reported for govemmental activities in the Statement of Net 

Assets is different because: 

Capital assets used in governmental activities are not financial resources 

and, therefore, are not reported in the funds. Those assets consist of: 

Land 

Capital assets, net of accumulated depreciation 

20,000 

3,798,854 

3,818,854 

Long-term liabilities at year end: 

Bonds payable 

Compensated absences payable 

(557,964) 

(48,189) 

Total net assets of govemmental activities at end of year 4,518,435 

The accompanying notes are an integral part of these basic fmancial statements. 



CITY OF DEQUINCY, LOUISIANA 

STATEMENT OF REVENUES, EXPENDITURES, 
AND CHANGES IN FUND BALANCES-GOVERNMENTAL FUNDS 

For the Year Ended September 30, 2009 

General 
Special 
Revenue 

REVENUES 
Taxes 
Licenses and permits 
Intergovernmental 
Charges for services 
Fines and forfeits 
Miscellaneous 
Interest earned 
Grants 

Total revenues 

EXPENDITURES 
Current: 
General government 
Public safety 
Sanitation 
Highways and streets 
Culture and recreation 
Capital outlay 

Debt Service: 
Principal 
Interest 

Total expenditures _ 

Excess (deficiency) of revenues over 
(under) expenditures 

OTHER FINANCING SOURCES (USES) 
Sales of fixed assets 
Operating transfers in 
Operating transfers (out) _ 

Total other financing sources (uses) _ 

Net change in fund balances 

Beginning fund balances 

Ending fund balances J 

$ 501,549 $ 493,455 
183,556 

18,232 
210,121 

96,578 
13,809 
5,061 

352,630 
1,381,536 

327,891 
893,652 
212,519 

-
42,143 

135,763 

12,849 
25,406 

1,650,223 

(268,687) 

850 
245,891 
(87,014) 
159,727 

(108,960) 

871,949 

S 762,989 3 

-
-
-
-

59,766 
2,484 

-

555,705 

-
-
-

357,454 
-

5,205 

-
362,659 

193,046 

-
865 

(41,404) 
(40,539) 

152,507 

390,213 

; 542,720 

Capital 
Projects 

207.160 
207,160 

207,160 

207,160 

25 

25 

25 

Total 
Govemmental 

Funds 

$ 995,004 

183,556 
18,232 

210,121 

96,578 
73,575 
7,545 

559,790 
2,144,401 

327,891 
893,652 
212,519 
357,454 
42,143 

348,128 

12,849 
25,406 

2,220,042 

25 

(75,641) 

850 
246,781 
(128,418) 
119,213 

43,572 

1,262,162 

1,305,734 

The accompanying notes are an integral part of these basic financial statements. 



CITY OF DEQUINCY, LOUISIANA 

RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES AND 
CHANGES IN FUND BALANCES - GOVERNMENTAL FUNDS -

TO THE STATEMENT OF ACTIVITIES 

For the Year Ended September 30, 2009 

Total net changes in fund balances for the year per Statement of Revenues, 
Expenditures and Changes in Fund Balances $ 43,572 

The change in net assets reported for govemmental activhies in the 
Statement of Activities is different because: 

Govemmental funds report capital outlays as expenditures. However, 
in the Statement of Activities, the cost of those assets is allocated over 
their estimated useful lives and reported as depreciation expense. 

Capital outlay which is considered expenditures on the Statement 
of Revenues, Expenditures and Changes in Fund Balances 348,129 

Depreciation expense for the year (282,659) 
65,470 

Government ftinds do report bonded debt repayments as expenditures. 
However, this payable does appear in the Statement of Activities since 
the payment is applied against the bond payable on the Balance Sheet 12,849 

Change in compensated absences (3,210) 

Total changes in net assets for the year per Statement of Activities $ 118,681 

The accompanying notes are an integral part of these basic financial statements. 
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CITY OF DEQUINCY, LOUISIANA 

BALANCE SHEET - PROPRIETARY FUNDS 

Business- Type Activities- Enterprise Funds 
September 30, 2009 

ASSETS 
Cash and cash equivalents 
Restricted cash 
Investments 
Notes receivable 
Accounts receivable 
Other assets 
Due from other funds 

Total current assets 

Property, plant and equipment, 
net of accumulated depreciation 

Notes receivable - due after one 

Total Assets 

year 

Gas Utility 
Revenue Fund 

S 271,476 

-
157,755 

-
66,209 
11,732 

-

507,172 

41,308 

-

$ 548,480 

Sewer Utility 
Revenue Fund 

$ 64,793 
355,251 
461,979 

-
33,144 
8,742 

379,977 

1,303,886 

3,426,065 

-

$ 4,729,951 

Industrial 
Airpark Fund 

$ 357,086 

-
261,901 

-
199,890 

-
-

818,877 

2,520,063 

-

$ 3,338,940 

Revolving 
Loan Fund 

$ 171,796 

-
-
-
-
-
-

171,796 

-
3,m 

$ 174,907 

Total 

$ 865,151 
355,251 
881,635 

-
299,243 

20,474 
379,977 

2,801,731 

5,987,436 

3,111 

$ 8,792,278 

LIABILITIES AND NET ASSETS 
Current liabilities 

Accounts payable 
Payroll liabilities 
Bonds payable, current portion 
Customer deposits 
Due to other funds 

Total current liabilities: 
(payable from current assets) 

Long-term liabilities: 
Compensated absences 
Bonds payable 

Total liabilities 

Net assets: 
Invested in capital assets, net of related debt 
Restricted for debt service/ future loans 
Unrestricted 

TOTAL LIABILITIES AND NET ASSETS 

33,022 
5,147 

84,867 
262,157 

8,161 
5,736 

95,220 

198,205 

385,193 

17.669 

402.862 

109,117 

22,363 
1,523,835 

1,655,315 

198,205 

198.205 

$ 239,388 
10,883 

84,867 
357,377 

692,515 

40,032 
1,523,835 

2,256,382 

41,308 

104,310 
145,618 

S 548,480 

1,902,230 
355,251 
817,155 

3,074,636 

$ 4,729,951 

2,520,063 

620,672 
3,140,735 

$ 3,338,940 3 

(74,907 

174,907 

; 174,907 

4,463,601 
530,158 

1,542,137 
6,535,896 

5 8,792,278 

The accompanying notes are an integral part of these basic financial statements. 
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CITY OF DEQUINCY, LOUISIANA 

STATEMENT OF REVENUES, EXPENSES 
AND CHANGES IN NET ASSETS - PROPRIETARY FUND 

OPERATING REVENUES: 
Charges for services 
Rent 
Taxes 
Interest eamed 

Total operating revenue 

OPERATING EXPENSES: 
Personal services 
Natural gas purchased 
Materials and supplies 
Utilities 
Depreciation 
Bad debts 
Other services and charges 

Total operating expenses 

Operating income (loss) 

Non-operating revenues (expenses): 
Miscellaneous revenues and grants 
Interest on investments 
Interest and fiscal charges 

Total nonoperating revenues 
(expenses) 

Income before operating transfers 

Transfers from (to) other funds 

Net income 

Beginning net assets 

Ending net assets 

For the Year Ended September 30, 2009 

Gas Utility Sewer Utility Industrial Revolving 
Revenue Fund Revenue Fund Airpark Fund Loan Fund 

993,145 666,490 112,426 

Total 

$ 993,145 
-
-
-

$ 172,315 
-

494,175 
-

$ 
12,426 

100,000 
-

$ 
-
-

2,978 

$1,165,460 
12,426 

594,175 
2,978 

2,978 1,775,039 

131,348 
626,948 

27,782 
1,107 
8,333 
3,370 

75,582 

874,470 

118,675 

. 

6,838 
-

6,838 

125,513 

(57,134) 

68,379 

77,239 

$ 145,618 

207,500 
-

13,267 
37,396 

131,934 
-

77,088 

467,185 

199,305 

1,914 
13,708 

(79,434) 

(63,812) 

135,493 

(55,773) 

79,720 

2,994,916 

$3,074,636 

-
-

9,209 
7,629 

157,018 
-

30,618 

204,474 

(92,048) 

260,270 
10,524 

-

270,794 

178,746 

(5,456). 

173,290 

2,967,445 

$3,140,735 : 

-
-
-
-
-
-
-

. 

2,978 

200 
-
-

200 

3,178 

_ 

3,178 

171,729 

S 174,907 

338,848 
626,948 

50,258 
46,132 

297,285 
3,370 

183,288 

1,546,129 

228,910 

262.384 
31,070 

(79,434) 

214,020 

442,930 

(118,363) 

324,567 

6,211,329 

$6,535,896 

The accompanying notes are an integral part of these basic financial statements. 
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CITY OF DEQUINCY, LOUISIANA 

STATEMENT OF CASH FLOWS 
Proprietary Funds 

Business- type Activities- Enterprise Funds 
For the Year Ended September 30, 2009 

Cash flows from operating 
Receipts from customers 
Payments to suppliers 
Payments to employees 
Other 

Net cash provided by 
activities 

activities: 
and users 

Gas Utility 
Revenue Fund 

$ 1,019,031 
(767,028) 
(125,614) 

-

126,389 

Sewer Utility 
Revenue Fund 

$ 174,806 
(147,332) 
(203,154) 
494,175 

318,495 

IndusUial 
Airpark Fund 

$ 112,426 
149,898 

-
-

262,324 

Revolving 
Loan Fund 

$ 23,151 ; 
-
-
-

23,151 

Total 

S 1,329,414 
(764,462) 
(328,768) 
494,175 

730,359 

Cash flows from noncapital financing 
activities: 
Miscellaneous revenues and grants 
Operating transfers in (out) 
Increase in customer deposits 
Advances from (to) other funds 

Net cash provided by (used in) 
noncapital financing activities 

-
(57,134) 
(1,832) 

-

1,914 
(55,773) 

-
-

60,380 
(5,456) 

-
(95,000) 

(58,966) (53,859) (40,076) 

62,294 
(118,363) 

(1,832) 
(95,000) 

(152,901) 

Cash flows from investing activities: 
Interest income 
Change in restricted cash 
Sales of investments 

Net cash used by investing 
activities 

Cash flows from capital and related 
financing activities: 
Capital expenditures for plant and 

equipment 
Principal payments on notes and 
revenue bonds 

Interest paid 
Net cash used by capital and 

related financing activities 

Net increase (decrease) in cash 

6,838 
-

185,970 

192,808 

(10,436) 

-
-

(10,436) 

249,795 

13,708 
(152,624) 
(12,826) 

(151,742) 

-

(21,042) 
(79,434) 

(100,476) 

12,418 

10,524 
-

375,088 

385,612 

(261,657) 

-
-

(261,657) 

346,203 

-
-
-

-

-

-
-

-

23,151 

31,070 
(152,624) 
548,232 

426,678 

(272,093) 

(21,042) 
(79,434) 

(372,569) 

631,567 

Cash and cash equivalents-beginning 
of year 

Cash and cash equivalents-end of year 

21,681 52,375 10,883 148,645 233,584 

$ 271,476 $ 64,793 $ 357,086 $ 171,796 $ 865,151 

The accompanying notes are an integral part of these basic financial statements. 
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CITY OF DEQUINCY, LOUISIANA 

STATEMENT OF CASH FLOWS 
For the Year Ended September 30, 2009 

Reconciliation of operating income 
to net cash provided (used) by 
operating activities; 
Operating income 
Adjustments to reconcile net 
operating income to net cash 
provided by operating activities: 
Depreciation 
Change in operating assets and 
liabilities 

Account receivable 
Other assets 
Accounts payable and other 

accrued expenses 

Gas Utility Sewer Utility Industrial Revolving 
Revenue Fund Revenue Fund Airpark Fund Loan Fund 

8,333 131,934 157,018 

Total 

S 118,675 $ 199,305 $ (92,048) $ 2,978 $ 228,910 

297,285 

25,886 
(8,742) 

(17,763) 

2,491 
(8,742) 

(6,493) 

-

197,354 

22,669 
25,780 

-

51,046 
8,296 

173,098 

Total adjustments 7,714 119,190 354,372 48,449 529,725 

Net cash provided (used) by 
operating activities $ 126,389 J 318,495 J 262,324 $ 51,427 $ 758,635 

Supplemental Disclosure: 
Cash paid for interest 79,434 $ 79,434 

The accompanying notes are an integral part of these basic financial statements. 

14 



Notes to the Financial Statements 
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CITY OF DEQUINCY, LOUISIANA 
DeQuincy, Louisiana 

Notes to the Financial Statements 

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

The City of DeQuincy, Louisiana was incorporated in 1903 and since 1991 the City has operated under a 
Mayor-Council form of government. 

The accounting and reporting policies of the City of DeQuincy conform to accounting principles generally 
accepted in the United States of America as applicable to governments. Such accounting and reporting 
procedures also conform to the requirements of Louisiana Revised Statutes 24:517 and to guidance set forth in 
the Louisiana Municipal Audit and Accounting Guide, the General Accounting Office's Standards for Audits 
of Governmental Organizations, Programs, Activities and Functions, and to the industry audit guide, Audits of 
State and Local Governmental Units. 

The following is a summary of certain significant accounting policies: 

A. FINANCIAL REPORTING ENTITY 

The accompanying financial statements include the various departments, activities, and organizational units 
that are within the control and authority ofthe Mayor and City Council ofthe City. The decision to include a 
potential component unit in the reporting entity was made by applying the criteria set forth in Statement No. 14 
ofthe Govemmental Accounting Standards Board. This statement defines the reporting entity as the primary 
government and those component units for which the primary government is fmancially accountable. 
Financial accountability is defined as appointment of a voting majority of the component unit's board, and 
either (a) the ability to impose will by the primary government, or (b) the possibility that the component unit 
will provide a financial benefit to or impose a financial burden on the primary government. 

Consistent with this criterion, the City of DeQuincy has no component units as of September 30, 2009. 

B. BASIS OF PRESENTATION 

The accompanying basic financial statements ofthe City of DeQuincy have been prepared in conformity with 
govemmental accounting principles generally accepted in the United States of America. The Govemmental 
Accounting Standards Board (GASB) is the accepted standard-setting body for establishing govemmental 
accounting and financial reporting principles. 

Government-Wide Financial Statements (GWFS) 

The Statement of Net Assets and the Statement of Activities display information about the City as a whole. 
These statements include all the financial activities of the City, which are considered to be govemmental 
activities. Fiduciary ftinds are not included in the GWFS. Fiduciary fiinds are reported only in the Statement of 
Fiduciary Assets and Liabilifies at the fund financial statement level. 

The Statement of Activities presents a comparison between direct expenses and program revenues for each of 
the functions ofthe City's govemmental activities and business-type activities. Direct expenses are those that 
are specially associated with a program or function and, therefore, are clearly identifiable to a particular 
function. Program revenues include (a) fees and charges paid by the recipients of services offered by the City, 
and (b) capital grants and contributions that are restricted to meeting the operational or capital requirements of 
a particular program. Revenues that are not classified as program revenues, including all taxes, are presented 
as general revenues. 
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CITY OF DEQUINCY, LOUISIANA 
DeQuincy, Louisiana 

Notes to the Financial Statements 

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - (Continued) 

Fund Financial Statements (FFS) 

The City uses funds to maintain its financial records during the year. Fund accounting is designed to 
demonstrate legal compliance and to aid management by segregating transactions related to certain City 
functions and activities. A fund is defined as a separate fiscal and accounting entity with a self-balancing set 
of accounts. The various funds ofthe City are classified into govemmental and proprietary. The emphasis on 
fund financial statements is on major funds, each displayed in a separate column. 

General Fund 

General fiind is the general operating fund of the City. It is used to account for all financial resources 
except those required to be accounted for in another fund. This fund is considered a major fund. 

Special Revenue Funds 

Special Revenue funds are used to account for the proceeds of specific revenue sources that are legally 
restricted to expenditures for specified purposes. This fund accounts for the receipt and use of proceeds of 
the City's one percent sales tax. This fund is considered a major fund. 

Capital Projects Funds 

Capital Projects funds account for all financial resources segregated for the acquisition or construction of 
major capital projects. This fund is to account for funds received and expenditures made for improvements 
to the downtown area. This fund is not considered a major fund. 

Enterprise Fund 

Enterprise funds are used to account for operations (a) that are financed and operated in a manner similar to 
private business enterprises - where the intent ofthe goveming body is that the costs (expenses, including 
depreciation) of providing goods or services to the general public on a continuing basis be financed or 
recovered primarily through user charges; or (b) where the goveming body has decided that periodic 
determination of revenues earned, expenses incurred, and/or net income is appropriated for capital 
maintenance, public policy, management control, accountability, or other purposes. The City's enterprise 
funds consist of: 

The Gas Utility Revenue Fund accounts for the provision of gas services. This fund is considered a major 
fund. 

The Sewer Utility Fund accounts for the provision of sewer services. This fund is considered a major fund. 

The Industrial Airpark Fund accounts for the provision of airpark and industrial development services. 
This fimd is considered a major fund. 

The Revolving Loan Fund accounts for monies received for the purpose of making loans to qualified 
businesses. This fund is not considered a major fund. 
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CITY OF DEQUINCY, LOUISIANA 
DeQuincy, Louisiana 

Notes to the Financial Statements 

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - (Continued) 

C. BASIS OF ACCOUNTING 

The govemment-wide financial statements are reported using the economic resources measurement focus and 
the accmal basis of accounting, as are the proprietary fund financial statements. Revenues are recorded when 
eamed and expenses are recorded when a liability is incurred, regardless ofthe timing of cash fiows. Property 
taxes are recognized as revenues in the year for which they are levied. Grants and similar items are recognized 
as revenue as soon as all eligibility requirements imposed by the provider have been met. 

Amounts reported as program revenues include 1) charges to customers for goods, services and privileges 
provided, 2) operating grants and 3) capital grants. Internally dedicated resources are reported as general 
revenues rather than as program revenues. Likewise, general revenues include all taxes. 

All governmental funds are accounted for using a financial resources measurement focus whereby only current 
assets and current liabilities generally are included on the balance sheet and increases and decreases in net 
current assets are presented in the operating statements. These funds utilize the modified accmal basis of 
accounting. Revenues are recognized when they become both measurable and available to finance 
expenditures ofthe current period. Certain revenues such as sales tax, property tax, and charges for services 
are assessed and collected in such a manner that they can be accmed appropriately. Expenditures are 
recognized in the accounting period in which the liability is incurred, if measurable, except for principal and 
interest on general long-term debt which are recognized when due. Also, expenditures for accmed 
compensated absences are not recognized until they are payable from current available financial resources. 

Proprietary funds distinguish operating revenues and expenses from nonoperating items. Operating revenues 
and expenses generally result fi-om providing services and producing and delivering goods in connection with 
a proprietary fund's principal ongoing operations. Operating expenses for enterprise funds include the cost of 
sales and services, administrative expenses, and depreciation on capital assets. All revenues and expenses not 
meeting this definition are reported as nonoperating revenues and expenses. 

When both restricted and unrestricted resources are available for use, it is the govemment's policy to use 
restricted resources first, the unrestricted resources as they are needed. 

Private sector standards of accounting and financial reporting issued prior to December I, 1989, generally are 
followed in both the govemment-wide and proprietary fund financial statements to the extent that those 
standards do not conflict with or contradict guidance of the Governmental Accounting Standards Board. 
Govemments also have the option of following subsequent private sector guidance for their business-type 
activities and enterprise funds, subject to this same limitation. The City has elected not to follow subsequent 
private sector guidance. 

For the purposes ofthe statement of cash flows, the proprietary funds consider all highly liquid investments 
(including restricted assets) with a maturity of three months or less when purchased to be cash equivalents. 
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CITY OF DEQUINCY, LOUISIANA 
DeQuincy, Louisiana 

Notes to the Financial Statements 

I. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - (Continued) 

D. BUDGETS 

The City follows these procedures in establishing the budgetary data reflected in the financial statements: 

1. Prior to September 30, the City Clerk submits to the Mayor and City Council a proposed operating budget 
for the fiscal year commencing the following October 1. The operating budget includes proposed expenditures 
and the means of financing them. 

2. A summary of the proposed budget is published and the public notified that the proposed budget is 
available for public inspection. At the same fime, a public hearing is called. 

3. A public hearing is conducted to obtain comments 

4. Prior to September 30, the budget is legally enacted through passage of an ordinance. 

5. Any revisions that alter total expenditures of any fund must be approved by the Mayor and City Council. 
Expenditures cannot legally exceed appropriations on a fund level. 

6. Formal budgetary integration is employed as a management control device during the year for the General 
and Special Revenue Funds. 

7. All budgetary appropriations lapse at the end of each fiscal year. 

8. Budgets for the General and Special Revenue Funds are adopted on a basis consistent with accounting 
principles generally accepted in the United States of America (GAAP). Budgeted amounts are as originally 
adopted, or as amended by the Mayor and Council. 

9. Budgets are amended to remain in compliance with state law. 

Encumbrance accounting is not used 

E. CASH AND CASH EQIVALENTS 

Cash and cash equivalents include amounts in demand deposits and state and national bank's certificates of 
deposit with original maturities of 90 days or less. 

F. INVESTMENTS 

Louisiana state statutes authorize the City to invest in United States bonds, treasury notes, or time certificates 
of deposit of state banks organized under the Laws of Louisiana and national banks having the principal office 
in the State of Louisiana, investment as stipulated in R.S. 39:1271, or any other federally insured investment, 
or in mutual or trust fund institutions, which are registered with the Securities and Exchange Commission 
under the Security Act of 1933 and the Investment Act of 1940, and which have underlying investments 
consisting solely of and limited to securities ofthe United Stales government or its agencies. In addition, local 
govemments in Louisiana are authorized to invest in the Louisiana Asset Management Pool, Inc. (LAMP), a 
nonprofit corporation formed by an initiative ofthe State of Louisiana and organized under the laws ofthe 
State of Louisiana, which operates a local govemment investment pool. Investments are stated at fair market 
value. 
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CITY OF DEQUINCY, LOUISIANA 
DeQuincy, Louisiana 

Notes to the Financial Statements 

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - (Continued) 

G. PROPERTY TAXES 

Property taxes levied in any one year are recognized as revenues of that year. 

H. ALLOWANCE FOR BAD DEBTS 

Uncollectible amounts due from customers' utility receivables are recognized as bad debts at the time 
information becomes available which would indicate the uncollectibility of the particular receivable. 
Management's evaluation ofthe allowance for bad debts is based on a review of all accounts and includes a 
consideration of past user history, any adverse situations that might affect the user's ability to repay, and 
current economic conditions. The need for an adjustment is considered at year end. Amounts charged-off that 
are subsequently recovered are recorded as income. 

I. FIXED ASSETS 

Capital assets, which include property, plant, equipment, and infrastmcture assets (drainage systems), are 
reported in the applicable govemmental or business-type activities columns in the govemment-wide financial 
statements. Capital assets are defined by the City as assets with an initial cost of more than $1,000 and an 
esfimated useful life in excess of two years. 

Property, plant and equipment of the City is depreciated using the straight-line method over the following 
useful lives: 

Building and improvements 10 - 40 years 
Leasehold improvements 10 years 
Gas distribution system 10-25 years 
Autos and tmcks 3 - 5 years 
Machinery and equipment 5 - 10 years 
Infi-astmcture 40 years 

J. USE OF ESTIMATES 

The preparation of financial statements in conformity with accounting principles generally accepted in the 
United States of America requires management to make estimates and assumption that affect the reported 
amounts of assets and liabilifies and disclosure of contingent assets and liabilifies at the date ofthe financial 
statements and the reported amounts of revenues and expenses during the reporting period. Actual results 
could differ from those estimates. 

K. INVENTORY 

Purchases of various operating supplies are regarded as expenditures at the time of purchase, and inventories 
of such supplies (if any) are not recorded as assets at the close of the fiscal year. Such amounts are not 
material in relafion to total assets. 

In the fund financial statements, govemmental funds report reservations of fund balance for amounts that are 
not available for appropriation or are legally restricted by outside parties for use for a specific purpose. Any 
designations of fund balance represent tentative management plans that are subject to change. 
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CITY OF DEQUINCY, LOUISIANA 
DeQuincy, Louisiana 

Notes to the Financial Statements 

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - (Continued) 

L. SICK PAY 

Sick pay is based on the number of years of service and is eamed as follows: 

First 3 years 1 day per month up to 12 days per calendar year 
More than 3 years Up to 15 days for any calendar year 

Salary paid for sick leave will be based on an eight-hour work day. Sick leave can be carried forward to the 
succeeding year or years with no limit as to the amount accumulated. No employee shall be paid for 
accumulated leave when he resigns or is terminated. When an employee retires, he is to be paid for 
accumulated sick leave as follows: 

Ten to nineteen years 30 days 
Twenty to thirty years 60 days 
Thirty years or more 90 days 

At September 30, 2009, employees ofthe City have accumulated approximately $88,221 in leave privileges, 
computed in accordance with GASB Statement 16. 

2. DEPOSITS AND INVESTMENTS 

Under Louisiana Revised Statutes 39:2955, the City may deposit funds in demand deposit accounts, interest 
bearing demand deposit accounts, money market accounts, and time certificates of deposits with state banks, 
organized under Louisiana law and national banks, having principal offices in Louisiana. Additionally, 
Louisiana statutes allow the City to invest in United States Treasury obligations, obligations issued or 
guaranteed by United States govemment or federal agencies, and mutual or trust funds registered with the 
Securities and Exchange Commission which has underlying investments consisfing solely of and limited to the 
United States govemment or its agencies. 

At September 30, 2009, the City had cash and cash equivalents (book balances) totaling $2,033,756 all of 
which were in demand deposit accounts. 

Under state law, deposits (or resulting bank balances) must be secured by federal deposit insurance or the 
pledge of securities owned by the fiscal agent bank. The market value of the pledged securities plus the 
federal deposit insurance must at all times equal the amount on deposit with the fiscal agent. Securities are 
held in the name ofthe pledging fiscal agent bank in a holding or custodial bank that is mutually acceptable to 
both parties. 

At September 30, 2009, the City had the following investments: 

Certificates of deposit $ 419,958 
Louisiana Asset Management Pool (LAMP) 520,974 
U.S. agency securifies 272,072 

$ 1,213,004 

Certificates and LAMP deposits are carried at amortized cost, which approximates market. U.S. agency 
securities are carried at estimated fair value based on quoted market prices of similar securities. 
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CITY OF DEQUINCY, LOUISIANA 
DeQuincy, Louisiana 

Notes to the Financial Statements 

2. DEPOSITS AND INVESTMENTS - (Continued) 

Certificates of deposit have interest rates that range between 2% and 3% and mature in one year. Bonds have 
interest rates ranging between 3% and 6% and have maturities of between 5 and 30 years. 

Included in investments is $520,974 in the Louisiana Asset Management Pool, Inc., a local govemment 
investment pool (see Summary of Significant Accounting Policies). In accordance with GASB codification 
Section 150.165 the investment in LAMP at September 30, 2009, is not categorized in the three risk categories 
provided by GASB Codification Section 150.164 because the investment is in the pool of funds and therefore 
not evidenced by securities that exist in physical or book entry form. LAMP is administered by LAMP, Inc., a 
nonprofit corporation organized under the laws ofthe State of Louisiana, which was formed by an initiative of 
the State Treasurer in 1993. The corporation is governed by various organizations of local govemment, the 
Govemment Finance Officers Association of Louisiana, and the Society of Louisiana CPAs. Only local 
govemments having contracted to participate in LAMP have an investment interest in its pool of assets. The 
primary objective of LAMP is to provide a safe environment for the placement of public funds in short-term 
high-quality investments. The LAMP portfolio includes only securities and other obligations in which local 
govemments in Louisiana are authorized to invest Accordingly, LAMP investments are restricted to 
securities issued, guaranteed, or backed by the U.S. Treasury, the U.S. Govemment, or one of its agencies, 
enterprises, or instrumentalities, as well as repurchase agreements collateralized by those securifies. The dollar 
weighted-average portfolio maturity of LAMP assets is restricted to not more than 90 days, and consists of no 
securities with a maturity in excess of 397 days. LAMP is designed to be highly liquid to give its participants 
immediate access to their account balances. 

Custodial credit risk is the risk that in the event of bank failure, the City's deposits may not be returned. At 
September 30, 2009, the City had $2,554,476 in demand deposits and certificates of deposit (bank balances 
before outstanding checks or deposits in transit). These deposits are secured from risk by $875,084 of federal 
deposit insurance and $1,679,392 of pledged securifies held by the custodial bank in the name ofthe fiscal 
agent bank. 

Even though the deposits covered by the pledged securities are considered uncollateralized, Louisiana Revised 
Statute 39:1229 imposes a statutory requirement on the custodial bank to advertise and sell the pledged 
securities within 10 days of being notified by the district that the fiscal agent bank has failed to pay deposited 
flinds upon demand. 

Interest Rate Risk is the risk that changes in the interest rate will adversely affect the fair value of the 
investment. The City does not have a formal investment policy that limits investment securities as a means of 
managing its exposure to fair value losses arising from increasing interest rates. 

3. RECEIVABLES 

The receivables of $536,530 at September 30, 2009, are as follows: 

Special 
General Revenue Gas Utility Sewer Airpark Total 

Receivables: 
Utilities $ 57,271 $ - $102,372 $ 51,302 $ - 5 210,945 
Other 85,812 113,792 - - 199,890 399,494 
Less: allowance for 
doubtful accounts (19,588) - (36,163) (18,158) - (73,909) 

Netofallowance $123,495 $113,792 $ 66,209 $ 33,144 $199,890 $536,530 
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DeQuincy, Louisiana 

Notes to the Financial Statements 

4. NOTES RECEIVABLE 

The notes receivable balance in the loan fund is for local business development loans. Total notes receivables 
at September 30, 2009 was $3,11J. These loans are considered fully collectible. 

5. AD VALOREM TAXES 

For the year ended September 30, 2009, taxes of 6.02 mills were levied on property with assessed valuation 
totaling $12,097,500 and were dedicated for general corporate purposes. Total taxes levied were $72,827. 
Property taxes attach as an enforceable lien on property as of April 30. Taxes are levied on November I. 

6. CAPITAL ASSETS 

A summary of changes in capital assets for the year ended September 30, 2009: 

Balance, 

Govemmental Activities 
Capital assets, not being depreciated: 
Construction in progress 
Property hekl for future use or sale 
Land 

Capital assets, being depreciated: 
Buildings 
Improvemaits other than buildings 
Autos and trucks 
Machinety and equipment 
Infrastructure 
Total capital assets, being depreciated 

Less accumulated depreciation for: 
BuiWings 
Improvements other than buildings 
Autos and trucks 
Machinery and equipment 
Infrastructure 
Total accumulated depreciatwn 

Total capital assets, being depreciated, net 

Govemmental activities capital assets, net 

Beginning of 
Year 

S 110,622 
92,900 
20,000 

2,002,445 
1,020306 

712,257 
383,943 

1,391,654 
5,510,i!05 • 

666342 
321,959 
484,941 
188,925 
318,777 

1,980,944 

3,529,861 

$ 3,753383 

Additions 

$ 12,119 

90,533 
306,714 

10,500 
51,004 

458,751 

47,308 
58,904 
81,748 
59,762 
34,936 

282,658 

176,093 

$ 188,212 

Detetions 

$(122,741) 

(3,300) 
(1,388) 

(M75) 

(3,300) 
(1,388) 

(1,175) 

(5,863) 

$(122,7411 

Balance, 
End of Year 

$ 
92,900 
20,000 

2,089,678 
1,325,832 

722,757 
433,772 

1,391,654 
5,963,693 

710350 
379,475 
566,689 
247,512 
353,713 

2,257,739 

3,705,954 

$ 3,818,8 54 
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Notes to the Financial Statements 

CAPITAL ASSETS - (Continued) 

Business-type Activities: 

Balance, 
Beginning of 

Year Additions Dektions 

Balance, 
End ofYear 

Capital assets, not being depreciated: 
Land 
Construction in progress 
Total capital assets, not being depreciated 

Capital assets, being depreciated: 
Buildings 
Improvements other than buildings 
Gas distribution system 
Sewer system 
Autos and Trucks 
Machinety and equipment 
Total capital assets, being depreciated 

Less accumulated depreciation for: 
Buildings 
Improvements other than buildings 
Gas distribution s>stem 
Sewersystem 
Autos and trucks 
Machinery and equipment 
Total accumulated depreciation 

Total capital assets, being depreciated, net 

Business-type activities capital assets, net 

$ 158,825 
-

158,825 

7,186 
4,002,469 

528,227 
4,616,798 

87,701 
136,229 

9,378,610 

479 
1,757,457 

525,868 
1,078,659 

74,005 
88339 

3,524,807 

5,853,803 

$ 6,012,628 

$ - $ 
244,241 
244,241 

-
-
-
-
-

27,852 
27,852 

479 
150,722 

-
125,915 

3,675 
16,494 

297,285 

(269,433) 

$ (25,192) $ 

$ 158,825 
244,241 

403,066 

7,186 
4,002,469 

528,227 
4,616,798 

87,701 
164,081 

9,406,462 

958 
1,908,179 

525,868 
1,204,574 

77,680 
104,833 

3,822,092 

5384,370 

$ 5,987,436 

Depreciation expense was charged to functions/programs as follows: 

Govemmental activities; 
General govemment 
Public safety 
Highways and streets 

Total depreciation expense - govemmental activities 

Business-type activities: 
Gas 
Sewer 
Airpairk 

Total depreciafion expense - business-type activites 

$ 

_ $ _ 

$ 

$ 

32,931 
131,489 
118,238 
282,658 

8333 
131,934 
157,018 
297,285 
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Notes to the Financial Statements 

7. LONG-TERM DEBT 

Summary of changes in long-term debt: 

Balance, 
Beginning 

ofYear Additions Retirements 

Balance, 
End of 
Year 

Govemmental activities: 
Rural Development bonds payable 

Business-type activities: 
Sewer bonds 

$ 570,813 

1,544,877 
$2,115,690 

(12,849) 

(21,042) 

557,964 

1,523,835 

(33,891) $ 2,081,799 

Bonds and notes payable at September 30, 2009 are comprised ofthe following individual issues: 

General obligafions on debt: 

Revenue bonds: 

$619,000 Revenue Bonds, Series 2003 Rural Development 
due in mwithly installments of $3,188 throu^ May 2033; 
Interest at 4.5%. These funds were used lo construct Public 
Safety building $ 557,964 

$ 1331,433 Utility ReveniK Refunding Bonds Series 1998, 
single borxl due in annual installments of $157,373 through 
April 2015, including interest at 7.30%. 

$ 1,000,000 Sewer Revenue Bond, due in monthly installmaits 
of $4340 through May 2036, including interest at 4.5%. 
These funds were usedto construct the sewertreatmentplant. 

$349,000 Sewer Revenue Bond, due in maithly installmentsof 
$ 1,584throu^ March 2039, including interest at4.5% 
These funds were used to m£ke improvements to the 
Westside sewer treatment facility 

369,626 

844,282 

309,927 
$ 2,081,799 

The City is committed under bond agreements with the USDA Office of Rural Development to maintain 
certain reserve and contingency funds. As of September 30, 2009, the total balance in the City's reserve and 
contingency funds totaled $127,561. 
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7. LONG-TERM DEBT - (Continued) 

The annual requirements to amortize all bonds and notes outstanding as of September 30, 2009, are as follows: 

Governmental Activities 
Year ending 

Septmeber 30, 
2010 
2011 
2012 
2013 
2014 

2015-2019 
2020-2024 

2025-2029 
2030-2034 

2035-2039 

Principal 
$ 12397 

15300 
14,703 
15378 
16,085 
92,211 

115,430 

144,495 
132,165 

-
$ 557,964 

Interest 
$ 25,958 

23,054 
23351 
22,876 
22,169 
99,060 
75,842 

46,777 
11,672 

-

$ 350,959 

Buaness-type Activities 

Principal 
$ 322,989 

91,681 
24,085 
25,192 
26349 

151,055 
189,090 
236,702 
296302 
160390 

$ 1,523,835 

Interest 
$ 66,843 

54,461 
49,408 
48,302 
47,144 

216,413 
178,378 

130,766 
71,165 

11,207 
$ 874,087 

8. DEDICATION OF PROCEEDS AND FLOW OF FUNDS - 2 1/2% SALES AND USE TAX 

Proceeds of the 1% sales and use tax levied by the City of DeQuincy (2009 collections $493,455) are 
dedicated as follows: 

1. Provide funds for the maintenance ofthe City's streets. 

Proceeds of an additional 1% sales and use tax levied by the City of DeQuincy, effective December 1, 1983 
(2009 collections $494,175) are dedicated as follows: 

1. Proceeds ofthe sales and use tax have been pledged and dedicated to the retirement of 
bonds and interest coupons to be issued for sewer improvements ofthe City. 

2. Provide funds for the maintenance ofthe City's sewer system. 

Proceeds of a '/2% sales and use tax levied by the City effective October 1, 1993 (2009 collections $244,949) 
are dedicated as follows: 

1. 58% of proceeds are dedicated to Police Department expenses. 
2. 42% of proceeds are dedicated to Fire Department expenses. 
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9. INDIVIDUAL FUND INTERFUND RECEIVABLE AND PAYABLE BALANCES 

At September 30, 2009, amounts due to/from the various funds were: 

Creditor Fund 
General Fund 
Sewer 
Sewer 
Sewer 
Sales Tax Fund 

Debtor Fund 
Sales Tax Fund 
General Fund 
Gas 
Sales Tax Fund 
Sewer 

Amount 
$ 

$ 

107338 
58,800 

262,157 
59,020 
95,219 

582,734 

The following is a summary of interfund transfers for the year ended September 30, 2009: 

Paying Fund 

Gas Company 
Sewer 
Airpark 
Sales Tax Fund 
General Fund 
Airpark 
Sales Tax Fund 
Sales Tax Fund 

Receiving Fund 
General Fund 
General Fund 
General Fund 
General Fund 
Capital Projects Fund 
Sales Tax Fund 
Sewer Utility Fund 
Gas Utility Fund 

Amount 
$ 75,156 

73,998 
6,612 

19,453 
25 

865 
22,266 
2,650 

$ 201,025 

Generally, interfund transfers resuU from reimbursement to other funds for expenditures paid on behalf of the 
General Fund. 

10. GAS UTILITY REVENUE FUND 

At September 30, 2009 there were approximately 1,536 customers being served by the gas distribution system. 
The total amount of gas billed during the year was $993,143, resulting in an average monthly bill of $53.88 
per customer. The gas rates being charged by the City at September 30, 2009 are as follows: 

Residential 
Net monthly rate: 

$ 4.00 minimum charge 
$ 0.89152 per 100 cubic feet gas used 

Commercial 
Net monthly rate: 

$ 4.20 minimum charge 
$ 0.91152 per 100 cubic feet gas used 
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11. RETIREMENT COMMITMENTS 

Municipal Police Employees Retirement Svstem 

Plan Description. The City of DeQuincy contributes to the Municipal Police Employees' Retirement system, 
a cost-sharing multiple-employer plan administered by the Municipal and State Police Employees' Retirement 
System of Louisiana. The Municipal Police Employees' Retirement system was established as of July I, 1973, 
and amended by RS 33:2371 ofthe 1986 session to become Municipal and State Police Retirement System of 
Louisiana. The system is a state retirement system which was created to provide retirement benefits for full-
time municipal police officers in Louisiana and state police officers hired after January 1, 1987. The system is 
administered by a Board of Trustees of the Retirement Committee of the House of Representatives and the 
Chairman ofthe Senate Finance Committee, or their designees, to serve as voting ex-officio members ofthe 
board. 

Funding Policy. Plan members are required to contribute 7.5% oftheir aimual covered salary and the City of 
DeQuincy is required to contribute at a statutorily-determined rate. The current rate is 11% of annual covered 
payroll. The contribution requirements of plan members and the City of DeQuincy are established and may be 
amended by the Board of Tmstees. The City of DeQuincy's contributions to the Municipal Police Employees' 
Retirement System were $36,690, $46,373 and $49,725 for the years ended September 30, 2009, 2008 and 
2007, respectively, which equals the required contributions for each year. 

Municipal Employees Retirement System 

Plan Description. The City of DeQuincy contributes to the Municipal Employees' Retirement System of 
Louisiana, a cost-sharing multiple-employer plan administered by the Municipal Employees' Retirement 
System, Stale of Louisiana. The Municipal Employees' Retirement System of Louisiana was established by 
Act 356 ofthe 1954 regular session ofthe Legislature ofthe State of Louisiana to provide retirement benefits 
to employees of all incorporated villages, towns and cities within the state which did not have their own 
retirement system and which elected to become members of the system. The system is administered by a 
Board of Trustees composed of nine members, six of whom shall be active and contributing members of the 
system with at least ten years creditable service, elected by the members ofthe system; one of whom shall be 
the officio member during his tenure; one of whom shall be the Chairman of the Senate Retirement 
Committee; one of whom shall be the Chairman of the House Retirement Committee of the Legislature of 
Louisiana. Act #569 ofthe year 1968 established by the Legislature ofthe State of Louisiana provides an 
optional method for municipalities to cancel Social Security and come under supplementary benefits in the 
Municipal Employees' Retirement System, effective on June 30, 1970. Effective October 1, J978, under Act 
#788, the "regular plan" and the "supplemental plan" were replaced, and are now known as Plan "A" and Plan 
"B". Plan "A" combines the original plan and the supplemental plan for those municipalities participating in 
both plans, while Plan "B" participates in only the original plan. The City of DeQuincy is a member of Plan 
"A" ofthe retirement system. 

Funding Policy. Plan members are required to contribute 9.25% oftheir annual covered salary and the City of 
DeQuincy is required to contribute at a statutorily-determined rate. The current rate is 13.5% of annual 
covered payroll. The contribution requirements of plan members and the City of DeQuincy are established 
and may be amended by the Board of Tmstees. The City of DeQuincy's contributions to the Municipal 
Employees' Retirement System of Louisiana were $40,120, $38,718 and $41,789 for the years ended 
September 30, 2009, 2008 and 2007, respectively, which equals the required contributions for each year. 
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CITY OF DEQUINCY, LOUISIANA 
DeQuincy, Louisiana 

Notes to the Financial Statements 

12. LITIGATION 

The City is involved in litigation. Outside counsel for the City estimates that potential claims against the City, 
which are not covered by insurance, would not materially affect the financial statements ofthe City. 

13. COMPENSATION OF MAYOR AND COUNCIL 

Salaries paid to the Mayor and Council during the year was as follows: 

Lawrence Henagan, Mayor 
Denise Maddox 
W.Tracy Brown 
Andrea Coleman 
Lyime Treme 
Judy Landry 

$ 

$ 

12,000 
1,800 
1,800 
1,800 
1,800 

1,800 
21,000 

14. SEWER CUSTOMERS AND RATES 

Rates 

$8 - $10 per month Residential 

$12 -$384 per month Conmercial 

Number o f customers 

1,154 

278 
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CITY OF DEQUINCY, LOUISIANA 
GENERAL FUND 

STATEMENT OF REVENUES, EXPENDITURES, 
AND CHANGES IN FUND BALANCES-BUDGET AND ACTUAL 

For the Year Ended September 30, 2009 

REVENUES 
Taxes 
Licenses and permits 
Intergovernmental 
Charges for services 
Fines and forfeits 
Miscellaneous 
Interest earned 
Grants 

Total revenues 

Budgeted Amounts 

Original 

$ 442,200 
257,600 

1,000 
195,000 
100,000 

18350 
10,000 

345,000 
1369,150 

$ 

Final 

445,200 
282,900 

2,500 
195,000 
111,000 
52350 
10,000 

287,000 
1385,950 

Actual 
Amounts 

$ 501,549 
183,556 

18,232 
210,121 

96,578 
13,809 
5,061 

352,630 
138L536 

Variance with 
Final Budget 

Positive 
(Negative) 

$ 56349 
(99344) 
15,732 
15,121 

(14,422) 
(38,541) 

(4,939) 
65,630 
(4,414) 

EXPENDITURES 
Current: 
General govemment 
Public safety 
Sanitation 
Culture and recreation 
Capital outlay 

Debt Service; 
Principal 
Interest 

Total expenditures 

430,100 
684,200 
185,000 
32,500 

387,000 

-

-
1,718,800 

352,500 
871,500 
185,000 
32,500 

177,500 

-

-
1,619,000 

327,891 
893,652 
212319 

42,143 
135,763 

12,849 
25,406 

1,650,223 

24,609 
(22,152) 
(27319) 

(9,643) 
41,737 

(12,849) 
(25,406) 
(31,223) 

EXCESS OF REVENUES OVER 
EXPENDITURES (349,650) (233,050) (268,687) (35,637) 

OTHER FINANCING SOURCES (USES) 
Sales of fixed assets 
Operating transfers in 
Operating transfers (out) 
Total other financing sources (uses) 

NET CHANGES IN FUND BALANCE 

FUND BALANCES AT BEGINNING 
OF YEAR 

FUND BALANCES AT END OF YEAR 

250,000 
(45,000) 
205,000 

(144,650) 

871,949 

$ 727,299 $ 

850 
250,000 
(45,000) 
205,850 

(27,200) 

871,949 

; 844,749 J 

850 
217,276 
(58,399) 
159,727 

(108,960) 

871,949 

; 762,989 S 

(32,724) 
(13399) 
(46,123) 

(81,760) 

: _ _ ^ i j 6 0 l 
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CITY OF DEQUINCY, LOUISIANA 
SALES TAX SPECIAL REVENUE FUND 

STATEMENT OF REVENUES, EXPENDITURES, 
AND CHANGES IN FUND BALANCES-BUDGET AND ACTUAL 

REVENUES 
Taxes 
Miscellaneous 
Interest earned 
Grants 

Total revenues 

For the Year Ended September 30, 2009 

Budgeted 

Original 

$ 635,000 
15,000 
14300 

200,000 

Amounts 

$ 

Final 

475,000 
51,000 
14,500 

-

Actual 
Amounts 

$ 493,455 
59,768 
2,484 

-

Variance with 
Final Budget 

Positive 
(Negative) 

$ 18,455 
8,768 

(12,016) 
-

864,500 540,500 555,707 15,207 

EXPENDITURES 
Current: 
Highways and streets 
Capital outlay 

Total expenditures 

348,300 
350,000 

698,300 

361,100 
10,000 

371,100 

357,454 
5,205 

362,659 

3,646 
4,795 
8,441 

EXCESS OF REVENUES OVER 
EXPENDITURES 166,200 169,400 193,048 23,648 

OTHER FINANCING SOURCES (USES) 
Operating transfers in 
Operating transfers (out) 
Total other financing sources (uses) 

NET CHANGES IN FUND BALANCE 166,200 169,400 

865 
(41,404) 

(40,539) 

152309 

865 
(41,404) 

(40,539) 

(16,891) 

FUND BALANCES AT BEGINNING 
OF YEAR 390,213 390,213 390,213 

FUND BALANCES AT END OF YEAR $ 556,413 559,613 $ 542,722 $ (16,891) 
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J. Aaron Cooper, CPA, LLC 
P.O. Box 967 • 768 Parish Line Road • DcRidder, Louisiana 70634 

(337) 794-2470 • aaron@acoopercpa.com 

Mrmlfi ofthe Aitmkun Iwfi'.ufaifO'Hified Publk Aavunimli ttml ihc !fm:ir!ui}/lj}tiiiitw Ccrlifwil Public Acciiintatth 

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING 
AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF 

FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH 
GOVERNMENT A UDITING STANDARDS 

DeQuincy, Louisiana 

I have audited the financial statements of govenmiental activities, the business-type activities, the major funds, 
and the aggregate remaining fund information of the City of DeQuincy, Louisiana as of and for the year ended 
September 30, 2009, which collectively comprise the City's basic financial statements and have issued my 
report thereon dated March 4, 2010.1 conducted my audit in accordance with auditing standards generally 
accepted in the United States of America and the standards applicable to financial audits contained in 
Government Auditing Standards, issued by the Comptroller General ofthe United States. 

Intemal Control Over Financial Reporting 

In planning and performing my audit, I considered the City of DeQuincy's intemal control over financial 
reporting as a basis for designing my auditing procedures for the purpose of expressing my opinions on the 
financial statements, but not for the purpose of expressing an opinion on the effectiveness of the City of 
DeQuincy, Louisiana's intemal controls over fmancial reporting. Accordingly, I do not express an opinion 
on the effectiveness ofthe City's intemal control over fmancial reporting. 

A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to prevent, or 
detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or combination of 
deficiencies, in internal control such that there is a reasonable possibility that a material misstatement ofthe 
entity's fmancial statements will not be prevented or detected and corrected, on a timely basis. 

My consideration ofthe intemal control over fmancial reporting was for the limited purpose described in 
the first paragraph of this section and was not designed to identify all deficiencies in the intemal control 
over financial reporting that might be deficiencies, significant deficiencies, or material weaknesses. I did 
not identify any deficiencies in intemal control over financial reporting that I consider to be material 
weaknesses, as defined above. 

mailto:aaron@acoopercpa.com


City of DeQuincy, Louisiana 
Page 2 

Compliance and Other Matters 

As part of obtaining reasonable assurance about whether the City of DeQuincy's financial statements are 
free of material misstatement, I performed tests of its compliance with certain provisions of laws, 
regulations, contracts, and grant agreements, noncompliance with which could have a direct and material 
effect on the determination of financial statement amounts. However, providing an opinion on compliance 
with those provisions was not an objective of my audit, and accordingly, I do not express such an opinion. 
The results of my tests disclosed no instances of noncompliance or other matters that are required to be 
reported under Government Auditing Standards. 

This report is intended solely for the information and use of the City of DeQuincy, its management, the 
Legislative Auditor ofthe State of Louisiana, and federal awarding agencies and pass-through entities and 
is not intended to be and should not be used by anyone other than these specified parties. 

Q.QiMir ̂(JMA^C?K, [XL 
DeQuincy, Louisiana 
March 4,2010 



CITY OF DEQUINCY, LOUISIANA 
DeQuincy, Louisiana 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS 
Year Ended September 30, 2009 

Section I - Summary of Audit Results 

Financial Statements 

Type of auditors' report issued Unqualified 

Internal control over financial reporting: 

• Material weaknesses identified? No 
• Significant deficiency identified not 

considered to be material weaknesses? No 

Noncompliance material to financial statements noted? No 

Federal Awards 

N/A 

Management Letter 

N/A 
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